
Previous: 7,680.6 PSEi change: 1.05%

High: 7,801.5 Best: JFC +5.82%

Low: 7,657.2 2nd best: FGEN +5.17%

Close: 7,761.1 2nd worst: LTG -1.72%

Val. traded (mn): 6,949.6 Worst: SMC -2.48%

Tenor Change Yield Tenor Change Yield

3 months -0.0710 5.9878 5 years -0.1393 6.8226

6 months -0.0626 6.3338 7 years -0.1060 6.8628

1 year +0.3073 6.5303 10 years -0.0572 6.9342

2 years -0.1229 6.7368 20 years -0.1284 7.3755

3 years -0.1370 6.8011 30 years -0.1709 7.3743

4 years -0.1422 6.8170

Previous Close Previous Close

PHP/USD 52.650 52.510 EUR/USD 1.1368 1.1444

Tenor Change Yield Tenor Change Yield

3 months +0.0072 2.4065 5 years +0.1429 2.5008

6 months +0.0359 2.4991 10 years +0.1142 2.6677

2 years +0.1151 2.4937 30 years +0.0785 2.9810
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market closed higher and the Philippine Peso appreciated while local fixed income yields fell after the release of weaker-than-

expected December 2018 inflation data. 

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities swung into positive territory and US Treasury yields rose following better-than-expected US nonfarm payrolls data, optimism from Fed

Chair Powell's statements and progress on US-China trade talks. Lastly, the US Dollar weakened amid Powell's comments that the Fed may pause its

tightening in 2019.
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The local equities market rallied last Friday after the release of the December 
inflation figure at 5.1%, 60bps below market consensus. The sharp drop was due to 
lower global crude oil prices and streamlining of importation procedures of 
agricultural products, particularly rice. The PSEi closed at 7,761.11 (+1.05% DoD).  

 Local fixed income yields fell after the release of the inflation print which was 
60bps weaker-than-expected. Market participants viewed this as good news 
because this favors a pause in the aggressive rate hike cycle from the central 
bank. On average, the curve fell 7.55bps, with the belly declining 13.11bps. 

 The Philippine Peso recovered ground as foregin investors abated selling upon 
the release of the 5.1% December inflation print. The USDPHP pair closed at 
52.51 (-0.27% DoD). 

 The Philippine Statistics Authority (PSA) reported headline inflation dropped 
to 5.1% in December, by the slowest pace in seven months, but still faster than 
the 2.9% posted in December 2017. According to the PSA,  easing of inflation 
was helped by slower increases in food and transport prices. 

 Semirara Mining and Power Corp. (PSE Ticker: SCC) appointed Maria 
Cristina C. Gotianun, currently the Executive Vice-President of Semirara Mining 
and Power Corporation (SMPC), as Officer-in-Charge.  Similarly, she has been 
appointed as Officer-in-Charge by the respective Boards of SMPC’s 
subsidiaries, SEM-Calaca Power Corporation and Southwest Luzon Power 
Generation Corporation. 

 US equities rebounded strongly on the back of the US jobs data significantly 
beating expectations. The US economy added 312k jobs in December, the highest 
in three years. Optimism also came from Fed Chairman Powell's comment that the 
Fed would continue to keep an open mind about its monetary policy for 2019 based 
on incoming data, including recent weakness in equity markets. The Dow Jones 
index closed at 23,433.16 (+3.29% DoD) while the S&P 500 ended at 2,531.94 
(+3.43% DoD). 

 European stocks bounced back on optimism over stronger-than-expected US 
nonfarm payrolls data and on news that the US and China would hold further talks 
on trade. The MSCI Europe ended at 116.20 (+2.82% DoD). 

 Asian stocks rose on abating concerns regarding a global growth slowdown, with 
positive sentiment from US-China trade talks and language from both the US and 
Chinese central banks on a more accommodative stance on monetary policy. The 
MSCI APxJ fell to 471.93 (+1.48% DoD). 

 US Treasury yields rose amid overall risk-on sentiment following strong US jobs 
data and Powell's dovish tone. On average, yields rose 8.23 bps, with the 10-year 
climbing 11.42 bps to 2.6677%.   

 The US Dollar weakened amidst Powell's comments suggesting that the Fed could 
pause its policy tightening. The DXY ended at 96.1790 (-0.13% DoD). 


